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Costs and Returns

Conservation planning is a comprehensive process that must consider many variables and forces influencing decision-makers.  Cost, returns, and profits are forces which decision-makers normally consider.  Therefore, use of economics is important in helping land users develop viable conservation plans.

In this section are some tools to help field office personnel better understand the economics of farm enterprises and allow them to display conservation systems in the overall farm planning process.   Land users have specific goals and plans to use their land, labor, and capital resources and conservation systems should be presented in economic terms during the planning process.

Crop and Forage Budgets

Crop and forage budgets are tools to help evaluate alternative conservation systems in a systematic way that is compatible with the net returns for a particular crop.  A budget reflects the anticipated gross income, expenses and net income.  During conservation planning both the land user and the NRCS’er providing assistance should look ahead at anticipated results such as higher or sustained yields or lower operating costs with a conservation system compared to lower yields or higher operating costs without a conservation system.  Planning with budgets can help land users identify the enterprises and conservation systems that can protect the resource base and improve the standard of living.  Conservation systems should be economical and contribute to an operation by either helping to maximize profits or minimize costs.

The first page of each budget provides estimated gross receipts, itemized variable and fixed costs, and net returns.  Included in the budget is an estimated cost of the conservation system per acre converted to the annual equivalent.  The second page shows the type of equipment used, labor requirements, and the number of trips over the field for each operation.

Forestry Cost and Returns

Economics is a very important consideration in forest management because of the length of time lag before harvesting.  The cost and returns data provides several alternative conditions, such as site indices, interest rates, prices and species to provide to land users in planning forestry practices.

The tables provide the present net value, annual equivalent value, benefit-to-cost ratio and the composite rate of return.  These terms are explained in the Definition of Terms section.

Other Tools

The information provided includes a flat rate cost schedule for conservation practices, forestry practices, equipment, seed and fertilizer and recreational facilities.  All cost and return information is continually changing and should be used only as a guide for planning.  If more specific data is needed for a specific area, the data may be gathered using local costs and prices.  If assistance is needed to develop budgets for a particular crpo or situation, contact the State Resource Conservationist.

